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Message Text 

UNCLASSIFIED 

PAGE 01 BEIRUT 02765 170834Z 
ACTION NEA- 11 

INFO OCT-01 ISO-OO EB-08 /020 W 

125410 181420Z/75 

R 170500Z MAY 78 
FM AMEMBASSY BEIRUT 
TO USDOC WASHDC 
AMEMBASSY ATHENS 
AMEMBASSY CAIRO 
AMEMBASSY JIDDA 
INFO SECSTATE WASHDC 8000 

UNCLAS BEIRUT 2765 

ATHENS FOR RTDO KINNEAR 

E.O. 11652: N/A 
TAGS: BEXP, BTIO, LE 

SUBJECT: EARLY ALERT: INVITATION TO BID ON EXPANSION BEIRUT 
AIRPORT TERMINAL 

1 . DIRECTOR GENERAL CIVIL AVIATION FOR LEBANON INFORMED EMBASSY 
5/16 THAT O/A JUNE 5 INVITATION FOR BIDS FOR CONSTRUCTION OF 

NEW BEIRUT AIRPORT TERMINAL FACILITIES WILL BE PUBLISHED. THERE 
IS OPPORTUNITY HERE FOR U.S. PARTICIPATION. ACCORDING TO DGCA, 

SCOPE OF PROJECT. APPROXIMATELY LL 100 MILLION (US $35 MILLION) 

OVER FOUR YEARS, EXCEEDS PROJECT FINANCING CAPACITY OF LEBANESE 
CONTRACTORS. DGCA WILL BE SEEKING FOREIGN CONSTRUCTION FIRM TO 
OPERATE JOINTLY WITH LEBANESE CONTRACTOR (S), ORGANIZE AND BE 
RESPONSIBLE FOR PROJECT, AND ASSIST WITH CONSTRUCTION FINANCING. 

2. COMMENT: DGCA SEEKS FROM FOREIGN PARTICIPANT ORGANIZATIONAL. 

MANAGERIAL AND QUALITY CONTROL EXPERTISE IN ORDER TO INTEGRATE 
AND GUARANTEE PERFORMANCE OF LOCAL CONTRACTORS. EMBASSY BELIEVES 
FINANCING IS A MINOR PROBLEM. AIRPORT RENOVATION IS FUNDED BY 
DECREE LAW AS PART OF GOL BUDGET. LEBANON’S BANKS ARE HIGHLY 
LIQUID AT PRESENT AND WE BELIEVE A REPUTABLE, LARGE U.S. CONTRACTOR 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 BEIRUT 02765 170834Z 

WOULD HAVE LITTLE DIFFICULTY IN OBTAINING WORKING FUNDS AT 
ATTRACTIVE INTEREST RATES FROM ANY OF THE LARGE U.S. OR LEBANESE 
BANKS IN BEIRUT. END COMMENT. 

3. EMBASSY STRONGLY RECOMMENDS CONSIDERATION OF THIS JOINT VENTURE 
OPPORTUNITY OF INTEREST SHOULD BE ADDRESSED TO DIRECTOR GEN'L 
CIVIL AVIATION MR. ZUHAIR BEYDOUN, DGCA, BEIRUT INTERNATIONAL 
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AIRPORT, BEIRUT, LEBANON W/COPY TO EMBASSY ECON OFFICER. 

4. ACTION REQUESTED: USDOC AND EMBASSY ADDRESSEES PASS SUBSTANCE 
THIS MESSAGE TO FIRMS WHO MIGHT WISH TO EXPLORE THE MATTER. 

LANE 

UNCLASSIFIED 

NNN 
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